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State of Utah
DEPARTMENT OF NATURAI RESOURCES
DIVISION OF STATE LANDS AND FORESTRY

3 Tnad Cenl€r. Su(€ 400

355 W€sl Norlh Templ€

salr Lako city. ulah 84180-1204

801 -538-5508

801-355{922 (Fax)

January 7,\994

Western Clay Company
PO Box 1067
Aurora, UT 84620

Dear kssee:

RE: Utah State Clay Lease ML f937
Utah State Building Stone/Limestone lrase ML 29434

It appears that as we discussed in our telephone conversation, the letters of credit for the
leases listed above renew automatically unless notice is given. Therefore, you may
disregard my previous letter asking you to make arrangements for replacement bonding.
I am sorry for the inconvenience. I will send a copy of this letter to the Division of Oil,
Gas, & Mining so that they are aware of the situation.

Should you have any further questions concerning this matter, please contact this ofhce.

MINERAL RESOURCES SPECTALIST
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NANONAL ASSOCIA'IION

INTERN"qTIONAL BJ!.NKING
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IRREVSCABLE STANDBY LETTER OF CREDIT NO.

ISSUED IN Salt.Lake CLt.y, lJtah c,n OB MAR L99gJ

APPLICAT{T: BENEFICIARY:
NEAL J. I1ORTENSEN AND FRED D" UTAH STATE LAT{D AND FORESTRY
I.TCIRTENSEN DBA WESTERN CLAY CO" 355 I{EST T{ORTH TEI.IPLE
P. O" BOX L?7 3 TRrAD CEI{TER, SUITE 4@O
AURORA, UTAH 8462O-@L27 SALT LAKE CITY, UTAH A4LA@-L2@4

AT{OUI{TJ USD r+*$, @A@.O@ DATE AND PLACE OF EXPIRY:
,. ': FIVE.THOUSAT{D AND OA|LEA UHTTED 16 FEB 1991
' . STATES DOLLARS Our countere

t{e.hetreby leeue in yorr favor ttrl,s dosumentary credl.t rhlch ls avatrlab.Le,
by payrnent of your draf t ( s ) dravn on u6 at sight beeri.ng the nunber of
thl.e Letter of Credit accompanled by the follovlng docunrentg:

i -i

1. Benefj.clery's eigned statement readi-ng precleely as follove:

'The'funde dravn by thel ;gt-tached draft ei-e due. tle certify that
- Weetern Clay Co., has not complied vlth terms and. condltions of
Utah St1t.e Llmeetone Lease No. nL29434.

.2. Thle'orlg1nal Let.ter of Cred1-t.

It i-e a condition of this letter of credit that lt shall be
deemed. aulonatlcally extended wi.thout amendment for, one (1) year

. from the preeent or any f trture 'expiry date hereof' unleee at
leaet thlrty (3O) dqye prlor ta any euch expiry date ve shall
not1fy you ln yritlng tha'L re elect not to reney thle letter of
credit for euch additlcnal period of one year.

t, ' :'- 
"'Except-eo fsr ae otherwlee expreeely etated, thle letter of

credit La eubject to the Uniform Cuetons and Practi.ce for
Documentary Credite, 1983 Revision, International Chamber of
Commerce Publicatl.on no. 4O@.
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T.TULTIPLE DRAWIN6S PERI{ITTED.
t.

lte":hereby agree to.honcir'eaih.draft dravn under and in compliance with the
tiine of thLe cred!'t, I.f .duly. preeer:ted' {together: '*ith the documents as
epbqtf,$ed) at our offlc3,.on. oi lefsqe tf,re expiry date of this credlt.
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